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Fiscal Analysis 

 

FY’20 Impact: Minimal 

 

Full Year Impact: Minimal 

 

This measure would allow certain pass-through entities to irrevocably elect to pay income tax at 

the entity level, effective for tax year 2019 and subsequent tax years. OK income, gain, loss or 

deduction that the electing pass-through entity included in computing its tax pursuant to this 

measure would not be allocated to a partner, member or shareholder of the electing entity. The 

tax rate for the electing pass-through entity will be the highest marginal individual income tax 

rate if the entity is taxed on income that is distributed to individuals, trusts or estates. The tax rate 

for the electing pass-through entity will be 6% if the income is distributed to a corporation.  
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